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Brown Hill & Keswick Creeks Storm Water Board
Statement of comprehensive income
For the year ended 30 June 2022
 

Note 2022 2021
$ $

The above statement of comprehensive income should be read in conjunction with the accompanying notes
2

Income
Contributions 3 485,885 472,005 
Investment income 4 59,621 25,483 

545,506 497,488 
 
Total income 545,506 497,488 
 
Expenses
Employee Costs 5 (316,967) (285,618)
Materials, Contracts & Other Expenses 6 (471,641) (198,850)
Depreciation 8 (86,279) (62,157)
Finance costs 7 (220) (293)
Total expenses (875,107) (546,918)
 
Operating deficit (329,601) (49,430)
 
Capital Funding / Grants for New / Upgraded assets 9 5,000,000 9,876,755 
Physical resources received free of charge 463,605 -  
 
Net surplus for the year 5,134,004 9,827,325 
 
Other comprehensive income

Items that will not be reclassified subsequently to profit or loss
Gain on the revaluation of land and buildings 129,175 279,477 

Other comprehensive income for the year 129,175 279,477 

Total comprehensive income for the year 5,263,179 10,106,802 

 



Brown Hill & Keswick Creeks Storm Water Board
Statement of financial position
As at 30 June 2022
 

Note 2022 2021
$ $

The above statement of financial position should be read in conjunction with the accompanying notes
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Assets

Current assets
Cash and cash equivalents 10 9,502,569 12,135,273 
Trade and other receivables 11 421,783 270,819 
Other assets 12 19,521 -  
Total current assets 9,943,873 12,406,092 

Non-current assets
Infrastructure, property, plant and equipment 13 25,786,423 13,634,383 
Total non-current assets 25,786,423 13,634,383 

Total assets 35,730,296 26,040,475 
 
Liabilities

Current liabilities
Trade and other payables 14 537,080 117,054 
Provisions 15 25,407 18,791 
Total current liabilities 562,487 135,845 

Total liabilities 562,487 135,845 
 
Net assets 35,167,809 25,904,630 

 
Equity
Capital contributions of constituent councils 16 17,869,907 13,869,907 
Asset revaluation reserve 408,652 279,477 
Capital funding and grants 17 16,638,521 11,638,521 
Accumulated surplus 250,729 116,725 

Total equity 35,167,809 25,904,630 

 



Brown Hill & Keswick Creeks Storm Water Board
Statement of changes in equity
For the year ended 30 June 2022
 

The above statement of changes in equity should be read in conjunction with the accompanying notes
4

Capital 
Contributions

Capital 
Funding 

Asset 
Revaluation Accumulated 

of Council and Grants Reserve Surplus Total equity
$ $ $ $ $

Balance at 1 July 2020 8,231,343 1,761,766 - 166,155 10,159,264

Net surplus for the year - - - 9,827,325 9,827,325
Other comprehensive income for the year - - - - -

Total comprehensive income for the year - - - 9,827,325 9,827,325

Capital contribution of Councils 5,638,564 - - - 5,638,564
Transfer to capital funding / grants - 9,876,755 - (9,876,755) -
Revaluation of infrastructure and land 
improvements - - 279,477 - 279,477

Balance at 30 June 2021 13,869,907 11,638,521 279,477 116,725 25,904,630

 
Capital 

Contributions 
of 

Capital 
Funding 

Asset 
Revaluation Accumulated

Council and Grants Reserve Surplus Total equity
$ $ $ $ $

Balance at 1 July 2021 13,869,907 11,638,521 279,477 116,725 25,904,630

Net surplus for the year - - - 5,134,004 5,134,004
Other comprehensive income for the year - - - - -

Total comprehensive income for the year - - - 5,134,004 5,134,004

Capital contribution of Councils 4,000,000 - - - 4,000,000
Transfer to capital funding / grants - 5,000,000 - (5,000,000) -
Revaluation of infrastructure and land 
improvements - - 129,175 - 129,175

Balance at 30 June 2022 17,869,907 16,638,521 408,652 250,729 35,167,809

 



Brown Hill & Keswick Creeks Storm Water Board
Statement of cash flows
For the year ended 30 June 2022
 

Note 2022 2021
$ $

The above statement of cash flows should be read in conjunction with the accompanying notes
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Cash flows from operating activities
Operating receipts from constituent councils 366,372 581,487 
Payments to employees (291,623) (285,618)
Payments to suppliers (503,546) (417,837)
Interest received 59,621 25,483 
Interest paid (212) (293)

Net cash used in operating activities 25 (369,388) (96,778)
 
Cash flows from investing activities
Payments for New / Upgraded assets (11,263,316) (5,395,595)

Net cash used in investing activities (11,263,316) (5,395,595)
 
Cash flows from financing activities
Contributions from Constituent Councils 16 4,000,000 5,638,564 
SMA Funding for New / Upgraded assets 9 5,000,000 6,821,233 
NRM Board Water Sustainability Funding -  165,000 

Net cash from financing activities 9,000,000 12,624,797 
 
Net increase/(decrease) in cash and cash equivalents (2,632,704) 7,132,424 
Cash and cash equivalents at the beginning of the financial year 12,135,273 5,002,849 

Cash and cash equivalents at the end of the financial year 10 9,502,569 12,135,273 

 



Brown Hill & Keswick Creeks Storm Water Board
Notes to the financial statements
As at 30 June 2022
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Note 1. Significant accounting policies
 
New or amended Accounting Standards and Interpretations adopted
The Board has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period.
 
Basis of preparation
The financial statements are general purpose financial statements that have been prepared in accordance with the Australian 
Accounting Standards as they apply to not-for-profit entities, other authoritative pronouncements of the Australian Accounting 
Standards Board (AASB) and relevant South Australian Legislation. These financial statements comply with International 
Financial Reporting Standards as issued by the International Accounting Standards Board.

The Brown Hill and Keswick Creeks Stormwater Board (the Board) is a Local Government Regional Subsidiary established 
under Section 43 of and Schedule 2 to the Local Government Act 1999. The Regional Subsidiary is under the control of City 
of Adelaide, City of Burnside, City of Unley, City of Mitcham and City of West Torrens.

The Board was established by a Gazettal dated 27 February 2018. The Board has been established to implement the 
construction and maintenance of infrastructure and other measures for the purposes of a stormwater management plan 
prepared by the constituent councils and approved by the Stormwater Management Authority. Australian Accounting 
Standards set out accounting policies that the AASB has concluded would result in financial statements containing relevant 
and reliable information about transactions, events and conditions to which they apply. Material accounting policies adopted 
in the preparation of these financial statements are presented below and have been applied consistently unless otherwise 
stated.

The financial statements, except for cash flow information, have been prepared on an accruals basis and are based on 
historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, financial assets 
and liabilities. The amounts presented in the financial statements have been rounded to the nearest dollar.

The financial statements were authorised for issue on 13 September 2022 by the members of the Board.
 
Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the Board's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in Note 2.
 
(a) Revenue recognition
Revenue from contracts with customers
The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised goods or services 
to customers at an amount that reflects the consideration the Board expects to receive in exchange for those goods or 
services. Revenue is recognised by applying a five-step model as follows:

1. Identify the contract with the customer
2. Identify the performance obligations
3. Determine the transaction price
4. Allocate the transaction price to the performance obligations
5. Recognise revenue as and when control of the performance obligations is transferred

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the timing of 
satisfaction of the performance obligations, however where there is a difference, it will result in the recognition of a receivable, 
contract asset or contract liability.
None of the revenue streams have any significant financing terms as there is less than 12 months between receipt of funds 
and satisfaction of performance obligations.

All revenue is stated net of the amount of goods and services tax (GST).
 
Specific revenue streams 

The revenue recognition policies for the principal revenue streams of the Board are:
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Operating revenue from constituent councils
Operating revenue from constituent councils is recognised as income as and when the Board becomes entitled to receive 
the funds. This is outlined within the Boards Annual Budget which is agreed with all constituent councils.
 
Government grants

Government grants relating to costs are deferred and recognised in profit or loss over the period necessary to match them 
with the costs that they are intended to compensate.
 
Grant revenue
When grant revenue received meets the "enforceability" and "sufficiently specific" criteria in accordance with AASB 1058 and 
AASB 15, the grant revenue is recognised in the statement of financial position as a liability until the performance obligations 
have been met and delivered to the contributor.

Otherwise the grant is recognised as income in the statement of comprehensive income when the Board obtains control of 
the grant, it is probable that the economic benefits gained from the grant will flow to the Board and the amount of grant can 
be measured reliably. 
 
Interest revenue
Interest revenue is recognised using the effective interest method, which for all floating rate financial assets is inherent in the 
instrument.
 
Other income
Other income is recognised on an accruals basis when the Board is entitled to it.
 
(b) Equity
Capital contributions 
 
Capital contributions from constituent councils are recorded directly against equity as and when the Board becomes entitled 
to receive the funds. This is outlined within the Boards Annual Budget, which is agreed with all constituent councils.
 
(c) Income tax
The activities of the Board are exempt from taxation under the Income Tax Assessment Act.
 
(d) Goods and Services Tax ('GST') 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense.
 
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position.
 
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows.
 
(e) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.
 
(f) Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30 
days.
 
The Board has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss 
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue.
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(g) Financial instruments
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. Such assets are subsequently measured at 
either amortised cost or fair value depending on their classification. Classification is determined based on both the business 
model within which such assets are held and the contractual cash flow characteristics of the financial asset unless an 
accounting mismatch is being avoided.
 
Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the 
Board has transferred substantially all the risks and rewards of ownership. When there is no reasonable expectation of 
recovering part or all of a financial asset, it's carrying value is written off.
 
Financial instruments are recognised initially on the date that the Board becomes party to the contractual provisions of the 
instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for instruments 
measured at fair value through profit or loss where transaction costs are expensed as incurred).
 
Financial assets 

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending 
on the classification of the financial assets.

Classification 

On initial recognition, the Board classifies its financial assets into the following categories, those measured at:

- amortised cost
- fair value through profit or loss - FVTPL
- fair value through other comprehensive income - equity instrument (FVOCI - equity)
- fair value through other comprehensive income - debt investments (FVOCI - debt)

Financial assets are not reclassified subsequent to their initial recognition unless the Board changes its business model for 
managing financial assets.
 
Financial assets at amortised cost
A financial asset is measured at amortised cost only if both of the following conditions are met: (i) it is held within a business 
model whose objective is to hold assets in order to collect contractual cash flows; and (ii) the contractual terms of the financial 
asset represent contractual cash flows that are solely payments of principal and interest.

The Board's financial assets measured at amortised cost comprise trade and other receivables and cash and cash 
equivalents in the statement of financial position.

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate method less 
provision for impairment.

Interest income and impairment are recognised in profit or loss. Gain or loss on derecognition is recognised in profit or loss.
 
Impairment of financial assets
Impairment of financial assets have been determined using the simplified approach in AASB 9 which uses an estimation of 
lifetime expected credit losses. The Board has determined the probability of non-payment of the receivable and multiplied 
this by the amount of the expected loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in finance 
expense. Once the receivable is determined to be uncollectable then the gross carrying amount is written off against the 
associated allowance.
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Financial liabilities

The Board measures all financial liabilities initially at fair value less transaction costs, subsequently financial liabilities are 
measured at amortised cost using the effective interest rate method.

The financial liabilities of the Board comprise trade payables.
 
(h) Property, plant and equipment
Initial Recognition

All assets are initially recognised at cost. For assets acquired at no cost or nominal consideration, cost is determined as fair 
value at the date of acquisition. All non-current assets purchased or constructed are capitalised as the expenditure is incurred 
and depreciated as soon as the asset is held 'ready for use'. Cost is determined as the fair value of the assets given as 
consideration plus costs incidental to the acquisition, including architects' fees, engineering design costs and all other costs 
incurred.

The cost of non-current assets constructed by the Board includes the cost of all materials used in construction, direct labour 
on the project and an appropriate proportion of variable and fixed overhead. The Board considers that it controls the 
infrastructure assets in accordance with its Charter. The constructed infrastructure assets may be located on land owned by 
constituent councils.

Assets with an economic life in excess of one year are only capitalised where the cost of acquisition exceeds the materiality 
thresholds set by the Board within the capitalisation policy. In determining (and in annually reviewing)) such thresholds, 
regard is had to the nature of the asset and its estimated service life. Current thresholds applicable to Board assets are as 
follows:

Stormwater infrastructure - $2,000
Computer equipment - $1,000
Office equipment - $1,000

Subsequent Measurement

Stormwater infrastructure is subsequently measured at fair value less accumulated depreciation and impairment. Fair value 
is determined with regard to the asset's highest and best use (considering legal or physical restrictions imposed on the asset, 
public announcements or commitments made in relation to the intended use of the asset) and is determined using the current 
replacement cost method. 

In line with the Board's capitalisation policy a valuation of infrastructure and land improvements has been undertaken as at 
30 June 2022. The valuation was undertaken by Tina-James Freeman, Asset Consultant at Tonkin. Refer to Note 19 for 
additional information on fair value determination of stormwater infrastructure. 

Computer equipment and office equipment are carried at cost less accumulated depreciation and impairment.
 
Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets useful life to 
the Board, commencing when the asset is ready for use.

The depreciation rates used for each class of depreciable asset are shown below:
 
Fixed asset class Depreciation rate
Land improvements 1-10%
Office equipment 10%
Computer equipment 10-33%
Stormwater infrastructure 1-2%
 
At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset is reviewed. 
Any revisions are accounted for prospectively as a change in estimate.
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(i) Impairment of non-financial assets
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount 
exceeds its recoverable amount.
 
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the 
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or 
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to 
form a cash-generating unit.
 
(j) Trade and other payables
These amounts represent liabilities for goods and services provided to the Board prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition.
 
(k) Employee benefits
 
Short-term employee benefits
Provision is made for the Board's liability for employee benefits arising from services rendered by employees to the end of 
the reporting period. 

Employee benefits that are expected to be wholly settled within one year have been measured at the amounts expected to 
be paid when the liability is settled.

Employee benefits expected to be settled more than one year after the end of the reporting period have been measured at 
the present value of the estimated future cash outflows to be made for those benefits. In determining the liability, 
consideration is given to employee wage increases and the probability that the employee may satisfy vesting requirements. 
Cashflows are discounted using market yields on high quality corporate bond rates, with terms to maturity that match the 
expected timing of cashflows. Changes in the measurement of the liability are recognised in comprehensive income.

No accrual is made for sick leave. The Board does not make payment for untaken sick leave.
 
Superannuation
All superannuation schemes to which the Board makes contributions on behalf of employees are of the accumulation type, 
where the superannuation benefits accruing to the employee are represented by their share of the net assets of the scheme, 
and no further liability attaches to the Board.
 
(l) Economic dependence 
Brown Hill and Keswick Creeks Stormwater Board is dependent on its constituent councils and other funding bodies for the 
majority of its revenue used to achieve its objectives. At the date of this report, the Board believe that the Member Councils 
and other bodies will continue to support the Board. 
 
(m) New Accounting Standards and Interpretations not yet mandatory or early adopted
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory, 
have not been early adopted by the Board for the annual reporting period ended 30 June 2022. The Board has not yet 
assessed the impact of these new or amended Accounting Standards and Interpretations.
 
Note 2. Critical accounting judgements, estimates and assumptions
 
The Board makes estimates and judgements during the preparation of these financial statements regarding assumptions 
about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial 
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.
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Allowance for expected credit losses
The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the 
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit 
loss rate for each group. These assumptions include recent sales experience and historical collection rates.
 
The fair value of assets and liabilities classified as level 3 is determined by the use of valuation models. Level 3 inputs are 
unobservable inputs. These include discounted cash flow analysis or the use of observable inputs that require significant 
adjustments based on unobservable inputs. For further information relating to fair value measurement, refer to Note 19.
 
Impairment of property, plant and equipment
The Board assesses impairment of property, plant and equipment at each reporting date by evaluating conditions specific to 
the Board and to the particular asset that may lead to impairment. If an impairment trigger exists, the recoverable amount of 
the asset is determined. This involves fair value less costs of disposal or value-in-use calculations, which incorporate a 
number of key estimates and assumptions.
 
Key estimates fair valuation of stormwater infrastructure and land improvements
Stormwater infrastructure assets are carried at fair value. As there is no market for the Board to use to determine fair value, 
all assets have been valued as Level 3 inputs using a cost approach. Level 3 inputs are unobservable inputs. For further 
information relating to fair value measurement  refer to Note 19.
 
Note 3. Contributions
 

2022 2021
$ $

City of Mitcham 97,177 94,401 
City of Burnside 97,177 94,401 
City of West Torrens 97,177 94,401 
The Corporation of the City of Adelaide 97,177 94,401 
The Corporation of the City of Unley 97,177 94,401 

485,885 472,005 

 
In accordance with the Charter of the Brown Hill and Keswick Creeks Stormwater Board Schedule 1, operating contributions 
are received equally from each of the constituent councils at an agreed rate. The total value of operating contributions to be 
received is agreed in the annual budget prepared by the Board.
 
Note 4. Investment income
 

2022 2021
$ $

Bank Interest 59,621 25,483 

 
Note 5. Employee Costs
 

2022 2021
$ $

Salaries and Wages - Board 82,000 82,000 
Salaries and Wages - Employee 197,086 178,184 
Superannuation contributions 27,909 23,952 
Workers compensation 3,356 1,482 
Employee entitlement costs 6,616 -  

Total Employee costs 316,967 285,618 
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Note 6. Materials, Contracts & Other Expenses
 

2022 2021
$ $

Contractor & Consultant Services 13,602 2,250 
Meeting Room Hire and Teleconference 1,142 443 
Financial Services 40,391 21,955 
Insurance - Mutual Liability Scheme 46,649 33,321 
IT Services 2,398 3,115 
Legal Services 13,878 12,630 
Office expenses, Printing and Postage 1,516 2,312 
PR, Website and Graphic Design 9,683 11,241 
Professional Development 1,129 3,695 
Administration -  13,245 
Asset Operating Costs & Maintenance 71,345 420 
Asset Valuations -  9,350 
Asset Management Plan & Valuations 21,654 5,760 
Business Case & Funding Campaign 203,497 72,787 
Cyber security cost 38,995 -  
Human Resources -  550 
Prescribed Expenses - Audit Remuneration 5,150 5,000 
Sundry 612 776 

Total Materials, Contracts & Other Expenses 471,641 198,850 

 
Note 7. Finance costs
 

2022 2021
$ $

Bank fees 213 238 
Interest expenses 7 55 

Total finance costs 220 293 

 
Note 8. Depreciation
 

2022 2021
$ $

Depreciation 86,279 62,157 

 
Note 9. Capital Funding / Grants for New / Upgraded assets
 

2022 2021
$ $

Stormwater Management Authority 5,000,000 6,821,233 
NRM Water Sustainability Grant -  165,000 
Gifted Infrastructure - Glenside Park -  2,890,522 

5,000,000 9,876,755 
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Note 10. Cash and cash equivalents
 

2022 2021
$ $

Current assets
Cash at bank and in hand 9,502,569 12,135,273 

 
As at 30 June 2022, cash held includes an amount of $1,920,000 (2021: $7,235,798) which is restricted for the purpose of 
approved capital development projects. 
 
Note 11. Trade and other receivables
 

2022 2021
$ $

Current assets
Trade receivables 230,802 104,500 
GST receivable 190,981 166,319 

421,783 270,819 

 
The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term nature 
of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial 
statements.
 
Note 12. Other assets
 

2022 2021
$ $

Current assets
Accrued revenue 7,276 -  
Prepayments 12,245 -  

19,521 -  

 
Note 13. Infrastructure, property, plant and equipment
 

2022 2021
$ $

Non-current assets
Infrastructure and Land Improvements - at independent valuation 21,226,430 8,779,900 
Infrastructure and Land Improvements - accumulated depreciation (148,436) (62,157)

21,077,994 8,717,743 

Computer equipment - at cost 4,493 4,493 
Less: Accumulated depreciation (4,493) (4,493)

-  -  

Capital works-in-progress 4,708,429 4,916,640 

25,786,423 13,634,383 
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Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out 
below:
 

Capital 
Works in 
Progress

Infrastructure 
and Land 

Improvement
s

Office 
Equipment Total

$ $ $ $

Balance at 1 July 2020 3,438,255 2,971,964 - 6,410,219
Additions 4,116,322 2,890,522 - 7,006,844
Transfers (2,637,937) 2,637,937 - -
Revaluation increments - 279,477 - 279,477
Depreciation expense - (62,157) - (62,157)

Balance at 30 June 2021 4,916,640 8,717,743 - 13,634,383
Additions 11,645,539 463,605 - 12,109,144
Revaluation increments - 129,175 - 129,175
Transfers in/(out) (11,853,750) 11,853,750 - -
Depreciation expense - (86,279) - (86,279)

Balance at 30 June 2022 4,708,429 21,077,994 - 25,786,423

 
Valuations of land and buildings
In line with the Board's capitalisation policy a valuation of completed infrastructure and land improvements was undertaken 
as at 30 June 2022. The valuation was undertaken by Tina-James Freeman, Asset Consultant at Tonkin. Refer to Note 19 
for additional information on fair value measurement of stormwater infrastructure. 
 

2022 2021
$ $

Capital works-in-progress
South Parklands Stormwater (Park 16 Wetland now complete;  Park 20 creek works 
ongoing) 3,806,423 4,764,314 
Reference Design - Capital 744,629 138,114 
Lower Brown Hill Creek - Area 1-3 3,135 -  
Upper Brown Hill Creek - Area 3 Millswood 93,415 14,212 
Upper Brown Hill Creek -- Area 1C Forestville 46,873 -  
Upper Brown Hill Creek - Area 3a Millswood Land 13,954 -  

4,708,429 4,916,640 
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Note 14. Trade and other payables
 

2022 2021
$ $

Current liabilities
Trade payables 180,862 108,646 
Accrued expenses 341,129 -  
Credit card (837) (79)
PAYG payable 8,899 4,256 
Superannuation payable 7,027 6,765 
Wages payable -  (2,534)

537,080 117,054 

 
Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying value 
of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature of the 
balances.
 
Note 15. Provisions
 

2022 2021
$ $

Current liabilities
Provision for employee benefits 25,407 18,791 

 
Note 16. Capital contributions of constituent councils
 

2022 2021
$ $

City of Mitcham 1,786,991 1,386,991 
City of Burnside 2,144,389 1,664,389 
City of West Torrens 8,756,254 6,796,254 
Corporation of the City of Adelaide 1,429,593 1,109,593 
Corporation of the City of Unley 3,752,680 2,912,680 

Total Contributions by Owners 17,869,907 13,869,907 

 
2022 2021

$ $

City of Mitcham Movement Table
Opening balance 1,386,991 823,134 
Contributions 400,000 563,857 

1,786,991 1,386,991 

 
2022 2021

$ $

City of Burnside Movement Table
Opening balance 1,664,389 987,761 
Contributions 480,000 676,628 

2,144,389 1,664,389 
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2022 2021
$ $

City of West Torrens Movement Table
Opening balance 6,796,254 4,033,358 
Contributions 1,960,000 2,762,896 

8,756,254 6,796,254 

 
2022 2021

$ $

Corporation of the City of Adelaide Movement Table
Opening balance 1,109,593 658,508 
Contributions 320,000 451,085 

1,429,593 1,109,593 

 
2022 2021

$ $

Corporation of City of Unley Movement Table
Opening balance 2,912,680 1,728,582 
Contributions 840,000 1,184,098 

3,752,680 2,912,680 

 
Capital contributions of Constituent Councils are payments received for investing in infrastructure. The rates of contributions 
are agreed in the Charter of the Board.
 
Note 17. Capital funding and grants
 

2022 2021
$ $

Opening balance 11,638,521 1,761,766 
Transfer from accumulated surplus 5,000,000 9,876,755 

16,638,521 11,638,521 

 
Capital funding and grants are received from the funding providers for capital works and these funds are set aside until the 
construction projects are delivered.
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Note 18. Financial instruments
 
Financial risk management objectives
The Board is exposed to a variety of financial risks through its use of financial instruments. The most significant financial 
risks to which the Board is exposed to are described below:

Specific risks
- Liquidity risk
- Credit risk

Financial instruments used

The principal categories of financial instrument used by the Board are:
- Trade receivables
- Cash at bank
- Trade and other payables
 
Objectives, policies and processes 

The Board of Directors have overall responsibility for the establishment of the Board's financial risk management framework. 
This includes the development of policies covering financial governance and the identification and management of financial 
risk in accordance with the Board's risk management policy.

Details of significant accounting policies and methods adopted including the criteria for the recognition, the basis of 
measurement and the basis on which income and expenses are recognised with respect to each class of financial asset, 
financial liability and equity instruments are disclosed in note 1 Summary of Significant Accounting Policies.

Mitigation strategies for specific risks faced are described below:
 
Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the 
Board.

Credit risk arises from cash and cash equivalents, deposits with banks and financial institutions, as well as credit exposure 
to customers, including outstanding receivables and committed transactions.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are 
reputable banks with high quality external credit ratings.

Credit risk is managed through maintaining procedures to regularly monitor the financial stability of customers and 
counterparties. There is no collateral held by the Board securing trade and other receivables.
 
Liquidity risk
Liquidity risk arises from the management of working capital. It is the risk that the Board will encounter difficulty in meeting 
its financial obligations as they fall due.

The Board manages this risk by preparing and monitoring budgets, only investing surplus cash with major financial institutions 
and proactively monitoring the recovery of unpaid debts.

At the reporting date, the Board has sufficient liquid resources to meet its obligations under all reasonably expected 
circumstances. The following table depicts the categorisation of financial instruments held by the Board, noting that due to 
the nature of the balances held, carrying value is equal to fair value:
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2022 2021
$ $

Financial assets
Held at amortised cost
   Cash and cash equivalents 9,502,569 12,135,273 
    Trade and other receivables 421,783 270,819 

Total financial assets 9,924,352 12,406,092 

 
2022 2021

$ $

Financial liabilities
Held at amortised cost
    Trade and other payables 537,080 117,054 

 
Remaining contractual maturities
The table below reflects the undiscounted contractual maturity analysis for financial liabilities:
 

Weighted 
average 

interest rate 1 year or less
Between 1 
and 2 years

Between 2 
and 5 years Over 5 years

Remaining 
contractual 
maturities

2022 % $ $ $ $ $

Non-derivatives
Non-interest bearing
Trade and other payables 
(excluding estimated annual 
leave) - 537,080 - - - 537,080
Total non-derivatives 537,080 - - - 537,080
 

Weighted 
average 

interest rate 1 year or less
Between 1 
and 2 years

Between 2 
and 5 years Over 5 years

Remaining 
contractual 
maturities

2021 % $ $ $ $ $

Non-derivatives
Non-interest bearing
Trade and other payables 
(excluding estimated annual 
leave) - 117,054 - - - 117,054
Total non-derivatives 117,054 - - - 117,054
 
The timing of expected outflows is not expected to be materially different from contracted cashflows.
 
Note 19. Fair value measurement
 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market.
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Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs.
 
Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and transfers 
between levels are determined based on a reassessment of the lowest level of input that is significant to the fair value 
measurement.
 
For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either not 
available or when the valuation is deemed to be significant. External valuers are selected based on market knowledge and 
reputation. Where there is a significant change in fair value of an asset or liability from one period to another, an analysis is 
undertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison, where 
applicable, with external sources of data.
 
Fair value hierarchy
 
Infrastructure and land improvements are carried at fair value. AASB 13 Fair Value Measurement requires all assets and 
liabilities measured at fair value to be assigned to a 'level' in the fair value hierarchy as follows:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the 
measurement date
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or 
indirectly
Level 3: Unobservable inputs for the asset or liability
 
In determining fair values for infrastructure and land improvements there is no known market for these assets, and they are 
valued at depreciated current replacement cost. This method involves:

- The determination of the cost to construct the asset (or its modern engineering equivalent) using current prices for materials 
and labour, the   quantities of each being estimated based on recent experience, or on industry construction guides where 
these are more appropriate; and

- The calculation of the depreciation that would have accumulated since original construction using current estimates of 
residual value and useful life under the prime cost depreciation method adopted by the Board.

This method has significant inherent uncertainties, relying on estimates of quantities of materials and labour, residual values 
and useful lives, and the possibility of changes in prices for materials and labour, and the potential for development of more 
efficient construction techniques. Accordingly, the fair value of all assets within the infrastructure and land improvements 
class are considered Level 3 in the fair value hierarchy.
 
Note 20. Contingent liabilities
 
In the opinion of the Directors, the Board is unaware of any liability, contingent or otherwise, which has not already been 
recorded elsewhere in this financial report at 30 June 2022 (30 June 2021 : None).
 
Note 21. Commitments
 

2022 2021
$ $

South Park Lands
Park 16 - Wetland 600,000 6,414,058 
Park 20 - Creek works 1,000,000 -  
Project management 100,000 -  

1,700,000 6,414,058 
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2022 2021
$ $

Upper Brown Hill Creek - Area 3 Millswood
Project Management -  11,287 
Engineering -  85,460 

-  96,747 

 
2022 2021

$ $

Reference design
Engineering Services 144,000 466,420 
Consultant Services 24,000 258,573 
Geotech 36,000 -  
Legal 4,000 -  
Project management 12,000 -  

220,000 724,993 

 
2022 2021

$ $

Total contracted commitments 1,920,000 7,235,798 

 
All contracted commitments noted above are expected to be paid within the next twelve months.
 
The Authority was awarded a $10 million grant from the Department of Industry, Science, Energy and resources 
(Commonwealth Government) for the Lower Brown Hill Creek Upgrades project which is due to commence construction 
during FY23. Per the agreed terms of the grant, the Authority is required to make a financial contribution to the project totalling 
$10,353 million and will receive a financial contribution from the South Australian Government totalling $10,353 million. As 
at the time of preparing the financial statements, construction works for the project had not commenced and no income has 
been recognised and/or received from funding parties. 
 
Note 22. Related parties
 
Key management personnel of the Board include the Project Director and members of the Board appointed under section112 
of the Local Government Act 1999.  
 
Payments made to key management personnel were as follows:
 

2022 2021
$ $

Salaries and Wages 262,115 252,132 
 
Other related parties include close family members of key management personnel and entities that are controlled or 
significantly influenced by those key management personnel or their close family members. There were no transactions with 
other related parties for the year ending 30 June 2022 (2021: Nil).
 
Note 23. Statutory Information
 
The registered office and principal place of business of the Board is:
Brown Hill & Keswick Creeks Stormwater Board
PO Box 124 Unley SA 5061
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Note 24. Events after the reporting period
 
No matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect the 
Board's operations, the results of those operations, or the Board's state of affairs in future financial years.
 
Note 25. Reconciliation of net surplus to net cash used in operating activities
 

2022 2021
$ $

Net surplus for the year 5,134,004 9,827,325 

Adjustments for:
Depreciation and amortisation 86,279 62,157 
Capital funding / grants (5,000,000) (9,876,755)
Physical resources received free of charge (463,605) -  

Change in operating assets and liabilities:
Decrease/(increase) in trade and other receivables (150,964) 54,303 
Increase in accrued revenue (7,276) -  
Increase in prepayments (12,245) -  
Increase/(decrease) in trade and other payables 37,803 (171,860)
Increase in employee benefits 6,616 8,052 

Net cash used in operating activities (369,388) (96,778)

 








